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 ΔW = Weekly change, ΔYTD = Year-to-date change

Prior Survey Actual 

M Japan Ind. Prod. y/y -1.7% -3.6% -4.9%

Tu Germany CPI y/y 7.4% 7.9% 7.9%

Tu China Fixed Asset Inv. y/y 6.8% 6.0% 6.2%

Tu China Ind. Production y/y -2.9% -2.9% 0.7%

Tu China Retail Sales y/y -11.1% -7.1% -6.7%

Tu NFIB Small Bus. Optimism 93.2 93.0 93.1

W Europe Ind. Prod. y/y -0.5% -1.1% -2.0%

Th Initial Jobless Claims 232k 215k 229k

F Europe CPI Core y/y 3.5% 3.8% 3.8%

F Europe CPI y/y 7.4% 8.1% 8.1%

 Survey = Bloomberg consensus. U.S. data unless otherwise stated.

Prior Survey Actual 

W UK CPI Core y/y 6.2% 6.0% -

W Japan Composite PMI 52.3 n.a. -

W Europe Consumer Conf. -21.1 -20.5 -

Th UK Manufacturing PMI 54.6 53.7 -

Th Japan CPI Core 0.8% 0.8% -

Th Europe Services PMI 56.1 55.5 -

Th Europe S&P Mfg PMI 54.6 53.8 -

Th S&P U.S. Services PMI 53.4 53.7 -

Th S&P U.S. Mfg. PMI 57.0 56.0 -

Th Initial Jobless Claims 229k 225k -

 Survey = Bloomberg consensus. U.S. data unless otherwise stated.

 Source: Bloomberg. Data as of 6/17/2022.

June 20, 2022

June 20, 2022

Last Week Review
Global risk-off moves deepen. Global equities continued to suffer last week and now 

sit down 21.7% on the year. Weakness across all major equity regions contributed to a 

5.7% decline in global equities last week. 2-year and 10-year Treasury yields ended the 

week up 12 and 7 basis points (bps) at 3.18% and 3.23%, respectively, however this 

masks significant swings during the week. Globally, interest rate volatility remains 

elevated, and the path of least resistance has been higher. High yield credit spreads 

significantly widened (64 bps) to 503 bps. Investment grade credit spreads widened 7 

bps to 133 bps. Risk assets suffered from higher concerns of recession as a shift 

toward tighter monetary policy to fend off inflation weighs on economic growth.     

Federal Reserve hikes 75 basis points to 1.75%. The Fed hiked its policy rate by 75 

bps. This was 25 bps more than signaled at the last meeting, but consistent with press 

reports released early last week and expectations heading into the meeting. The Fed 

also updated its Summary of Economic Projections (SEP). The median terminal Fed 

funds rate moved up to 3.8% (from 2.8% when last updated in March) – and 3.4% by 

year-end (from 1.9% in March). Policymakers expect inflation to fall to 5.2% year-over-

year (y/y) and growth to slow to 1.7% y/y for 2022. In the press conference after the 

meeting, Chair Powell noted upside inflation surprises have driven the expectations for 

more hikes, more inflation and less growth reflected in the SEP. However, the economy 

is slowing from a strong footing and a soft landing remains possible. The projected rate 

hikes were slightly below what was priced into financial markets. Stocks rallied in 

response to the Fed action before giving up those gains in the ensuing days. 

Evolving shift to tighter monetary policy. The European Central Bank (ECB) held an 

emergency meeting to mollify surging Italian bond yields. It released a statement noting 

it will apply flexibility in reinvesting redemptions coming due in its pandemic emergency 

asset portfolio, and it will investigate a new tool to protect against unusual interest rate 

volatility. The Bank of England raised its policy rate by 25 bps for the fifth straight 

meeting and sent an overall hawkish message. The Swiss National Bank surprised with 

a 50 bp rate hike. Finally, the Bank of Japan left its accommodative policy unchanged, 

going against the global trend of tighter monetary policy in the face of inflation risks. 

Recession fears rise. Weak U.S. retail sales and housing data raised concern that the 

Fed will tighten the U.S. economy into recession. China retail sales and industrial 

production data improved from the prior readings but remained soft overall. China fixed 

assets investment slightly beat expectations but continued its downward trend. Overall, 

global economic data has softened as central banks set out to temper demand.

This Week Preview
War impacts still very relevant. European natural gas prices spiked last week after 

Russia tightened flows. Germany, France and Italy pledged support for Ukraine to join 

the European Union after a visit to Kyiv. Meanwhile, Fed Chair Powell made clear that 

the war is impacting inflation and Fed policy decisions, even though the path of the war 

is out of its hands. While the war has somewhat stagnated relative to its onset, its 

course remains very important for financial markets – impacting everything across 

economic growth, inflation, monetary policy and the geopolitical landscape.     

Economic checkups. Flash Purchasing Managers’ Index (PMI) data will be released 
Thursday. The U.S. services PMI is expected to slightly rise to 53.7 (prior: 53.4) and the 

manufacturing PMI is expected to fall to 56.0 (prior: 57.0). The Europe services PMI is 

projected to decline to 55.5 (prior 56.1) and the manufacturing PMI is projected to fall to 

53.8 (prior: 54.6). The PMI readings for both regions remain expansionary (above 50), 

however headwinds are building. The growth outlook is particularly dependent on the 

course of inflation and resulting central bank policy response. 

Policy dealings. Fed Chair Powell is likely to field many questions on the growth 

outlook when he testifies in Congress mid-week. On Thursday, European Union (EU) 

leaders will convene for a two-day meeting where they will discuss the EU’s war 
response. Lastly, China’s policy response to its economic struggles remains on watch. 



Weekly Market Update

ASSET CLASS RETURNS ◼ ∆ Year-to-date

INTEREST RATES Last (right)◼ ∆ Weekly (left)

CURRENCY RETURNS

S&P 500 SECTOR RETURNS

∆ WEEKLY (BARS) LAST (MARKER)

Note: Currency returns are in relation to USD; DXY and TW$ are against a basket of currencies.
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Cash

Inv.

Grade Muni. TIPS

High

Yield

Emerg.

Markets U.S.

Dev.

Ex-U.S.

Emerg.

Markets NR GRE GLI

∆ WEEKLY 0.0 -0.9 -2.0 -2.0 -2.9 -2.1 -5.9 -6.1 -4.8 -10.0 -5.0 -7.2

∆ YEAR-TO-DATE 0.1 -11.5 -10.1 -8.3 -13.1 -14.5 -23.4 -20.1 -17.6 1.6 -21.8 -3.3

REAL ASSETSFIXED INCOME EQUITIES

3-Month 2-Year 10-Year 3-Month 2-Year 10-Year 3-Month 2-Year 10-Year 3-Month 2-Year 10-Year

∆ WEEKLY (LHS) 0.26 0.12 0.07 0.16 0.11 0.14 0.05 0.16 0.05 -0.10 0.01 -0.03

LAST (RHS) 1.56 3.18 3.23 -0.48 1.07 1.66 1.12 2.20 2.50 -0.20 -0.07 0.23

UNITED STATES EUROZONE (GERMANY) UNITED KINGDOM JAPAN

CHF

(Switz.)

TW$

(Trade Wt)

DXY

($ Index)

INR

(India)

CNY

(China)

EUR

(Euro)

JPY

(Japan)

GBP

(UK)

KRW

(Korea)

AUD

(Aussie)

MXN

(Mexico)

CAD

(Canada)

∆ WEEKLY 1.8 0.7 0.5 0.3 -0.1 -0.2 -0.4 -0.6 -1.0 -1.8 -1.8 -1.9

∆ YEAR-TO-DATE -6.0 8.3 9.4 -4.4 -5.4 -7.7 -14.7 -9.5 -8.0 -4.6 0.9 -3.0

Cons.

Staples

Health

Care

Comm. 

Services
Financials Tech

Real

Estate

Cons.

Discr.
S&P 500 Industrials Materials Utilities Energy

∆ WEEKLY -4.2 -4.4 -4.6 -4.8 -4.9 -5.1 -5.5 -5.7 -5.8 -8.2 -9.1 -17.1

∆ YEAR-TO-DATE -10.5 -14.6 -31.2 -20.5 -28.5 -24.1 -33.6 -22.3 -18.8 -17.0 -8.7 34.0

Source: Northern Trust Global Asset Allocation, Bloomberg. ΔWeekly = Weekly change, Δ Year-to-date = Year-to-date change. Data as of 6/17/2022.
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